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"Quand la Chine s'éveillera, le monde tremblera” - "Let China Sleep, for when

the Dragon awakes, she will shake the world.”

Napoleon Bonaparte
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comment

China’s increasing presence in the

lifting and access sectors has made

the country’s bi-annual equipment show -
Bauma China an increasingly international
event, so Cranes & Access headed off

to Shanghai at the end of November

to report.

With more than half the world’s mobile cranes produced in the country,
the loader crane market set to take off and powered access gradually
emerging, this is not a market you can afford to ignore. However it
would appear that some major international manufacturers are
beginning to lose patience, after trying to be part of what

increasingly looks like an out of control growth rollercoaster.

China is constantly held up as an economic miracle, and there is no
denying the utterly incredible progress the country has made and is
making. However rising labour costs are causing some producers to
repatriate production or move to lower cost markets such as Vietnam.
China is approaching the classic stage where it needs to add value and
move up the progress chain for growth to continue. In our own sector
the explosive growth in the crane industry is in danger of exploding as
the frenetic pace and pressure to grow the fastest appears to have
introduced problems that are all too familiar. As we go to press
Zoomlion has been accused of inflating its sales, something it has
vehemently denied, while fingers are also being pointed at others.

Local crane makers continue to build product at record levels -

in the face of a market that has almost halved. As a result thousands
of units have been shipped to local dealers and users on long terms
with precious little chance of being paid. New facilities are being built,
some with more capacity than total world demand. The major
producers, particularly XCMG, Zoomlion and Sany have launched a
mind-boggling number of increasingly large cranes at a pace no
western company would ever contemplate, even if they had

the resources.

Chinese producers are understandably keen to export more of their
production. However for trade to flourish there must be a level playing
field with a fair set of rules, this does not currently seem to be the case.
Until now importers, realising that chasing the local truck mounted
market was a non-starter, were happy to help local producers by
sharing technology while selling their larger and more sophisticated
products to the large contractors. Even this sliver of the market is

now shrinking as the big local cranes become available.

Something has to give if disaster is to be avoided. Less blind hustle
and a more level playing field and we will all benefit.

Mark Darwin

Please mail, email or fax any comments you may have, to the editor,
stating if we may publish them or not.
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